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FARMERS

Farming is our business, too!

Commodity Loan Program
2010

Reference Guide

Please retain this booklet for reference throughout the year




Frequently Asked Questions

When is the 2010 Commodity Loan Program Application due?
For Winter Wheat — May 15™, 2010 For Spring Crops — June 30™, 2010

What Production Insurance documents do I need in order to qualify for this program?
All applicants must have production insurance through Agricorp for each of the crops being financed.
**May 1% is Agricorp’s deadline to make any change to or to apply for Production insurance.
All CLP advances must be in the same name(s) as the Production Insurance.

Do I have to fill out a separate application for Spring Crops?
No, if applying for Winter Wheat, you may complete the application using ‘projected’ spring
seeding acres using 2009 Production Insurance guarantees for each crop. We will adjust for the
2010 guarantee at 2" stage advance.

When will I receive funds for my spring crops?
1™ Stage funds for all spring crops will be available March/April upon approval of completed
application (ACC must have copy of 2010 Production Insurance Renewal Notice on file)

2" Stage funds will be available after ACC has received 2010 “Invoice & Summary”.
(sent to ACC automatically from Agricorp after Producer has reported final acres)

NB. If applying for spring crops after June 1st, please fax a copy of your Invoice & Summary to ACC

Can I obtain financing under both the Advance Payment Program and the Commodity Loan Program?
Yes, it is possible for you to apply for funding under both programs, but not for the same crops.
Please note that you will be charged a blended fee for both programs. (Please call for program & fee details)

How long will it take ACC Farmers' Financial to process my application?
It will take ACC approximately 10-14 business days to process a complete application.
If additional information is required, ACC Farmers' Financial will contact you as soon as possible.
NB. First time applicants may take a few days longer for a final decision

Will ACC pay the Production Insurance Premium?
We will pay production insurance Premiums on spring crops for all applications received
before June 15", (This premium total will be added to your final loan balance)
For all applications received after June 15", Proof of Payment of your Production Insurance
Premium will be required prior to funds being advanced.

NB. All producers with Processing Vegetables — Please ensure your processor pays the Production Insurance Premium
on your behalf by the July 10" deadline.

When is the loan due?
The maximum repayment date is February 28", 2011 without penalty.
NB. Loan agreement stipulates ‘ACC must receive payment within 10 days of each crop sale’

What happens if I cannot pay back the loan by February 28"?
As of March 1%, all outstanding accounts will be charged a rate of Prime +2% until fully repaid.
These accounts will immediately forfeit the Management Fee Rebate (see Page G1), unless ACC
has authorized an extension for repayment, and may also be subject to additional costs.

We recommend you contact our Director of Lending Operations well in advance if repayment may be a concern.

What if I am storing crops over winter?
If storing crops beyond February, you may wish to consider participating in the Advance Payment
Program loan storage program which closes February 28" 2011. (please call for program details)




2010 Commodity L.oan Program (CLP)

We have designed the Reference Guide to provide relevant information about the Commodity Loan
Program for both new and repeat ACC borrowers. Please retain throughout the year as it contains
important information.

A variety of issues are addressed such as:

v' Summary of Agricorp production insurance documents
v' ‘Reminders’ to help you save time

v “Tips’ to help you complete the application accurately
v" Schedule and source for repayment

If financing Processing Vegetables, Sugar Beets, Apples, or Grapes please complete the relevant
pages in the Application and appropriate ‘tear-out’ Worksheet(s) included in this Reference Guide.

For those not familiar with ACC Farmers’ Financial, we were incorporated as a not for profit
organization in 1992 by sixteen crop organizations including the Ontario Corn Producers
Association, Ontario Soybean Growers, and Ontario Federation of Agriculture. Our elected fifteen
member Board of Directors who are all farmers, offer guidance to ACC management on a variety of
agricultural issues.

Our mandate is to provide a source of lower cost operating capital for crop producers in Ontario
compared to the marketplace i.e. banks or input suppliers. Since 1992 we have provided support to
more than fifteen thousand Ontario producers through the Commodity Loan Program.

Should you require assistance or explanation, or to see if this program is right for
you, please call and we will be glad to help.
1-888-278-8807

| Reference Guide Content

> 2010 Program Updates & Highlights Page G1
> Completing the Application Page G2
> Receiving Funds Page G6
> Repayment of Loan Page G7
» Farm Balance Sheet Page G8

‘ Loan Calculation Worksheets (tear-out and forward with application — if applicable) ‘

> Processing Vegetables / Sugar Beets Worksheet 1 (a/b)
> Apples Worksheet 2
» Grapes Worksheet 3




2010 PROGRAM UPDATES & HIGHLIGHTS

‘ Realignment of Advance Structure |

For the 2009 Program year, ACC Farmers’ Financial tested a 75% / 25% split of program
advances instead of the historical 50% / 50% split. Due to unforeseen issues, Spring Crop loan
advances will be issued on a 60% / 40% ratio as follows:

1** Stage Spring Crops (60%) March 2010 (upon receiving completed application)
2" Stage Spring Crops (40%) June 2010 (upon receiving Invoice & Summary)
‘ Grape & Apple Advances |

Commencing January 2010, ACC will no longer be issuing Apple & Grape advances in 3 stages
as done in previous years. These advances will now be issued in 2 stages similar to Grain & Oil
Seed advances.

1* Stage (60%) January 2010
2" Stage (40%) after May 1%, 2010

‘ Processing Vegetables & Seed Corn — Revised Repayment Plan

Repayments for processing vegetables will now come directly from the Processor.

A Letter of Direction (Worksheet 1b of Reference Guide) must be completed for each Processor
with whom contracts are held and must be submitted at the time of application.

* Please ensure your Processor pays your Production Insurance Premium by the July 10" deadline

‘ 2010 Management Fees |

We believe it is important to know that ACC is a not for profit organization and receives no external
support or subsidies such as check-off or membership fees. Each fall a cost forecast is developed
specific to managing the Commodity Loan Program for a period of fifteen months commencing in
December, for Winter Wheat producers, through to February for final repayment. A detailed budget is
presented to our Board of Directors, farmers themselves, for final approval.

The refundable or ‘Rebate Fee’* was introduced to encourage timely repayment of loans by the
February 28" due date. This will reduce or ensure recovery of administrative costs not associated with
the ‘Fixed Management Fee’. Producers contacting ACC prior to the February due date and being
authorized an extension, remain eligible for the ‘Rebate’ once the loan has been paid as agreed.

\Loan | Fixed Fee __| Plus Rebate* _| Management Fee |
1 $0-$100,000 (8750 18450 181200 |
. $100,001 - $200,000 {$650 i $550  i$1200
$200.,001 - $750,000 | $550 8650 "$1.200 |

‘Both Fixed and Rebate fees for 2010 remain unchanged from 2009
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COMPLETING THE APPLICATION

Page Al

Page A2

Page A3

Page A4

Pages A8/9

Pages A10/11

Page A12

Page A13

Page A14

Producer Information

- #1. Name as it appears on Agricorp documentation

- If Mailing Address differs from Residential Address please inform us

- #4. Include all institutions where a deposit account/loan account is maintained

- #5. Please list ALL suppliers where inputs are purchased either for cash or credit

Crop Calculation Worksheet
- Allows you to self determine total loan funds available
- If maximum funds are not required please make notation

Farm-Fed Repayment Worksheet

- Complete only if feeding part/all crops being financed

- Repayment on four dates by direct debit from your bank account

- Watch for extended Farm Fed storage program option in November

Cost of Production Worksheet

- This provides ACC with an overview of your projected input costs vs. amount of
financing available

- If there is a shortfall for planting, please identify other sources of income
1.e. livestock or off-farm income (please specify type of employment)

Loan Note/Guarnatee (Mandatory)
- Original signature(s) for all borrowers is mandatory

Priority Agreements — Financial Institution / Supplier or Other

- Agreement from each institution a Farm-related deposit or loan account is
maintained

- Supplier or Other only required if there is a registered lien against crop(s)

Assignment of Production Insurance (Mandatory)
- Original signature(s) for all borrowers is mandatory

Pre-Authorized Debit (PAD)

- Completion of this page is only necessary if you are a new borrower or a change
has been made since the 2009 application

- Please do not forget to attach a Void Cheque

Disclosure of Loan Information to Non-Borrower

- Complete this page if you wish to authorize disclosure of loan information to
one or more individuals not legally registered as a borrower

- ACC Farmers’ Financial will not release information to anyone but the
borrower unless a copy of this page authorizes to do so
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COMPLETING THE APPLICATION — Reminders

Interest Rate is a floating Rate at Bank of Montreal ‘Prime’

Refundable 2% ‘Holdback’ will be deducted from each loan cheque issued

ACC pays Production Insurance premiums by July 10™ and adds amount to your loan balance

NB. For applications received after June 15", it will be the Producers’ responsibility to pay the
Production Insurance premium to Agricorp by the July 10" deadline. Producers must forward
Proof of Payment of this premium along with their application

ACC Farmers’ Financial does not pay Production Insurance Premiums for any commodities found on
Worksheet 1 — please ensure your Processor pays this premium by the July 10" deadline

Loan statements are sent in September and January as of December 31* for tax purposes, with a final
statement when the loan balance is paid in full

NB. If additional statements are required, please contact ACC and we will forward a copy

Financial Information

If applying for $100,000 or more you must provide 2 years Financial Statements or your
most recent 2 years Tax Returns and a current Balance Sheet (Page G8)

¢+ All NEW applicants must provide this information as part of their application
package before their application can be processed

¢ All RECURRING clients must provide this information if not already on file

¢+ ALL applicants borrowing $100,000 or more must have 2009 Financial
Information on file before second stage funds are released

Change in Acreage

If you anticipate a significant increase or decrease in acres after 1% stage funds are
advanced, please contact our Director Lending Operations (ext. 224) before planting.

Such changes require additional information and a change in loan authorization and will not
be automatically processed.
1-888- 287-8807

Production Insurance Changes

May 1% is Agricorp’s deadline to apply for or make any change to insurance coverage,
including names of insured.
Loans must be in the same name as your Production Insurance
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COMPLETING THE APPLICATION — Supplementary Documents

The following documents are required if you are a:
¢+ First time borrower at ACC Farmers’ Financial
¢ Producer who has not borrowed from ACC since 2007
¢+ Previous borrower where a change to legal status has occurred since the last application
e.g. Individual borrower who has since incorporated

All documentation must be on file with ACC prior to funds being released

‘ INDIVIDUAL (single borrower)

v Copy of Birth Certificate or Passport

v Farm Balance Sheet Page G8

v Copy of most recent two years tax returns

‘ PARTNERSHIP (informal e.g. husband/wife, brother or Legally Registered in Ontario)

v Copy of Birth Certificate or Passport Each Partner

v Farm Balance Sheet * Page G8

v Copy of most recent two years tax returns * Each Partner

v Master Business License Registered Partnerships only
*May be replaced by accountant prepared Financial Statements

| CORPORATIONS

v Copy of Birth Certificate or Passport All Officers & Shareholders

v' Complete Articles of Incorporation

v Copy of Borrowing By-law #2

v Copy of each Shareholder, Officer, and Directors Registers

v' List of names for authorized Signing Officers

v’ Legal civic address for Corporation AND each shareholder

v

Copy of most recent two years accountant prepared Financial Statements

| ESTATES

If a shareholder or partner is deceased at time of application, but name legally remains on record, the
following documents are required

v" Copy of Death Certificate
v Copy of Will — Identifies Executor(s)
v Executor(s) are responsible for signing the appropriate loan documents

| FAMILY TRUST

v Copy of Family Trust Agreement
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COMPLETING APPLICATION — Agricorp Documents Required

Applying for Winter Wheat advances between December and February?

Include ‘projected’ spring seeding acreage in the application using 2009 production guarantee for
each crop. We will adjust with the 2010 guarantees or minor acreage variance at 2™ stage.

| WINTER WHEAT |

at time of application
at time of application

v Copy of 2009 Agricorp Invoice & Summary
v" Proof of Payment of Insurance Premium

(Premiums are added to loan and refunded to producer)

| GRAIN & OILSEED CROPS |

at time of application
if applying after June 1*

v 2010 Agricorp Renewal Notice
v 2010 Invoice & Summary

(Applicants without Production Insurance records for the two immediate years must carry Unseeded Acreage Benefit)

‘ PROCESSING VEGETABLES & SUGAR BEETS (refer to Worksheet 1) ‘

at time of application
before 2™ stage issued
before 2™ stage issued
at time of application

v 2010 Agricorp Renewal Notice

v 2010 Invoice & Summary (final acreage report)

v Copies of 2010 contracts

v Letter of Direction (Worksheet lb) (processing vegetables only)

NB. Producers are responsible for ensuring processor pays Insurance Premium by July 10" deadline.
(does not include Processing Potato Producers)

| APPLES (refer to worksheet 2)

v" 2010 Fruit Renewal Notice at time of application
v 2009 Crop Underwriting (showing hail rider) at time of application
v 2009 Orchard Summary at time of application
v 2009 Orchard Underwriting at time of application
v 2010 Crop & Orchard Underwriting before 2™ stage issued
v" 2010 Orchard Summary before 2™ stage issued

| GRAPES (refer to worksheet 3)

AN N NN

2010 Fruit Renewal Notice

2009 Crop Underwriting (showing hail rider)
2009 Signed Contracts

2009 Vineyard Underwriting

2010 Crop & Vineyard Underwriting

2010 Signed Contracts
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RECEIVING FUNDS

The following options are available for receiving approved loan advances*:

1) Standard first class mail No Charge

2) Direct Deposit to Bank Account No Charge** (may be available by spring 2010)
(ACC will notify producers when it becomes available)

3) Express Post (2 day Delivery) $15.00

4) Courier (24hr Delivery) $25.00

* Unless otherwise instructed all advances will be forwarded by standard first class mail
(Page Al of application allows you to indicate your preference)

** Direct Deposit is only available if the payee is the borrower(s) name only,
For example: John Smith and Mary Smith / 123456 Ontario Ltd.

We cannot direct deposit if there is a second payee such as a Bank or Input Supplier

Cheque Issuance

The following guidelines will apply when advancing funds:

Two stage loans: 1*' — 60% of approved loan
2" _ 40% of approved loan

Up to $400,000 1% stage 1 cheque 60%
2md stage 1 cheque 40%

Over $400,000 1% stage 2 cheques 30%/30%
2" stage 1 cheque 40%
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REPAYMENT OF LOAN

Loan repayments for the following crops will occur as follows:

Grains & Oilseeds: 1) Direct Debit (Please contact ACC for a current list of participating Elevators)
- Buyer pays 100% of each sale. ACC will process Direct
debit(s) to producer’s bank account
2) Buyer Withholds
- Buyer calculates amount from each sale & remits to ACC
3) Producer receives 100%
- Please contact ACC to arrange for a Direct Debit to take place
Full repayment must occur by February 28, 2011

Potatoes: - Three installments via Direct Debit to your bank account
Last business day — Dec 2010, Jan & Feb 2011
- Advance Payment Program — Crops in Storage available Oct 2010

Seed Corn: - Proceeds will come directly from Seed Corn Company
NB. Please ensure a Letter of Direction accompanies the application
for all Companies contracts are held with

Tobacco: - Dark Fired; Air-Cured; Burley — from Buyer
Processing Vegetables: - Proceeds will come directly from Processor

NB. Please ensure a Letter of Direction accompanies the application
for all Processors with whom contracts are held

Sugar Beets: - Producer will receive funds direct from buyer
- Two installments via Direct Debit to your bank account
75% - January 9"

Balance - February 15"
NB. If funds not received by Michigan Sugar please contact ACC

Apples: - Three installments via Direct Debit to your bank account
Last business day — Dec 2010, Jan & Feb 2011
- Advance Payment Program — Crops in Storage available Oct 2010

Grapes: - Payment direct from Grape Board — November 15, 2010
Producers that are - Four installments via Direct Debit to your bank account
Licensed Elevators: -22™ of November, December, January, February

- Please ensure you have informed ACC that you are a licensed elevator
(see page A4 of application)
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FARM BALANCE SHEET

Name of Producer |
Farm Balance Sheet Dated (mm/dd/yy) | |

NB. Estimate each category to nearest $100. If additional space is required please attach a separate sheet.

ASSETS (Your current estimated worth)

Cash on hand $

Investments (e.g. RRSP) $

Receivables (Funds owed to you) $

Value of crops planted $

Value of crops in storage (On farm/elevators) $

Other Inventories $

Type # of Heads X Value $ $

Market Livestock [rype T oF Heads X | Vg S

Breeding Livestock $

Machinery & Equipment $

Vehicles (Purchased & Leased) $

Buildings (Barns, Houses, etc.) $

# of Acres $

Land (for crop & other) r#oraces S

Other Assets $

$

TOTAL ASSETS
(A)
LIABILITIES (Your current estimated debt)

Operating Loans (Including overdraft) $

Accounts Payable (Amounts owed to | V%04 $

suppliers etc.) 90+ days $

Principal Loan/Lease Payments (Due over next 12 months) $

Lien Holder

Machinery & Equipment Loans ien Holder i

Lender $

Livestock Loans Lender $

Holder Payment $ Frequency $

Mortgages Holder Payment $ Frequency $

Vehicle Loans &/or Leases $

Other Loans &/or Liabilities $
TOTAL LIABILITIES ?B)

NET WORTH /(A) — (B)] $
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Loan Calculation Worksheet (Processing Vegetables & Sugar Beets)

Worksheet 1a

Aori A B C
gricorp .
Eligible Loan
Crop Crop Guaranteed Number of [AxBxC] Total Loan Requested
Code Production per Crop Rate
Acre Acres

072 | Sugar Beets tons $26.00 $ $
042 | Cucumbers $0.75 $ $
009  |Processing Green Peas $0.75 S S
010 |Processing Sweet Corn tons $60.00 $ $
027  |Processing Green & Wax Beans $0.75 $ $
046 |Butternut Squash tons $55.00 $ $
036 |Cauliflower $0.75 $ $
045 |Cabbage $0.75 $ $
015 |Red Beets $51.00 $ $
043 | Processing Carrots tons $42.70 $ $

Agri A B ¢ P E Eligible L
gricorp igible Loan

Total Loan
Crop Crop Qcmamﬂoma Number of Total Insured Contracted Tonnage [(Lesser of Requested
Code Production per Coverage Crop Rate CorD) xE]
Acres x 70%
Acre [A x B]
007 | Tomatoes tons tons $80.00 $
092 |Banana Pepper tons tons $190.00 $
732 | Bell Peppers tons tons $190.00 S
028 | Processing Lima Beans tons tons $335.00 $
WORKSHEET 1 - TOTAL LOAN REQUESTED =5 $§
Summary

Production Insurance Documents must be submitted at time of application

Copies of all processor contracts to be submitted

Letter of Direction to be submitted for all Processors where contracts are held (Worksheet 1b)

Sugar Beets — Michigan Sugar will remit sales proceeds directly to Producer. ACC will process two direct debits: January 9" & February 15™ (see page G7)







Worksheet 1b

LETTER OF DIRECTION

A separate Letter of Direction must be completed for each Processor with whom the Applicant/Producer has a contract in
place for the 2010 program year.

To:

PROCESSOR NAME & ADDRESS

Re:

PRODUCER NAME & ADDRESS

Contract Number(s):

Commodity(s):

This letter of direction will confirm that ACC Farmers’ Financial, is the first secured creditor for the above listed crops, crop proceeds, and
production insurance proceeds, therefore /'WE AUTHORIZE AND DIRECT you to:

e pay to the order of ACC Farmers’ Financial, and mail to ACC Farmers’ Financial at 100 Stone Road West, Suite 101 Guelph, Ontario
N1G 5L3 the proceeds of all current crop year’s contracts due and payable to the undersigned.

This shall be your good and sufficient authority for so doing. This authorization and direction is irrevocable by the undersigned. Such payments
are subject to deductions by the processor to cover costs incurred by the processor, as defined in the current year’s processor’s contract with the
producer and any negotiated Agreement or Award.

DATED AT this day of , 20
X X

(Signature of Producer) (Signature of Producer)
X X

(Signature of Producer) (Signature of Producer)

Office Use Only (To be completed by Processor)
We hereby acknowledge receipt of the above authorization and agree to forward sales proceeds directly to ACC Farmers' Financial.

DATED AT this day of ,20

(Name of Processor) (Authorized Signature)







Loan Calculation Worksheet (Apples)

Loan Rate Calculation (Step 1)

A

B

C

D

Crop History Commercial Sales of Fresh & | Commercial Sales of Juice | Total Commercial Production OoBBQQm_ Juice Apple
Peeler Apples Apples [A+B] Production Percentage
[((B+C)x 100
2009 Ibs Ibs
2008 Ibs Ibs|
2007 Ibs Ibs|
2006 Ibs Ibs|
2005 Ibs Ibs|
2004 Ibs Ibs|
Total After Eliminating Highest & Lowest Production Percentage = % (E)
(E) ~ 45 % (F)
(F)-30+ % (G)
WHEN (G) IS NEGATIVE USE $0.12 AS LOAN RATE OTHERWISE CONTINUE CALCULATION
(G) x $0.002 = (H),
$0.15 - (H) = @)
Eligible Loan Calculation (Step2
J K
Eligible Loan
Agricorp Guaranteed Loan Rate [JxK] Total Loan Requested
Production [$0.15 or (T) ]
lbs| $ $ $
Summary

e Please include Agricorp Renewal Notice — Fruit, Crop Underwriting, & Orchard Underwriting
e Hail Rider Coverage is mandatory
e Balance of Insurance Premium due in May will be refunded at 2™ Stage
e Repayment made via 3 equal end-of-month pre-authorized debits (December through February)

Worksheet 2






Loan Calculation Worksheet (Grapes)

Contract Gross Value Calculation (Step 1)

Worksheet 3

A B A B
Number of Gross Value Number of Gross Value
Class Number | Contracted Tonnes| Price per Tonne [A x B] Class Number | Contracted Tonnes| Price per Tonne [A x B]
Contracted (Previous Year) Contracted (Previous Year)
(Previous Year) (Previous Year)
1 tonnes| $418 5 9b tonnes| $1396 5
2 ﬁo:zom_ $413 $ 9¢ tonnes $1524 $
3 ﬁo:zom_ $520 $ 9d tonnes| $1563 5
5 ﬁo:zom_ $659 $ 9 tonnes $1539 5
5a ﬁo:zom_ $780 3 of tonnes $1214 $
5b ﬁo:zom_ $843 $ 10 tonnes| $1283 $
5¢ 8::8_ $643 $ 10a tonnes $1933 $
6 8::8_ $520 $ 10b tonnes $1875 $
7 8::8_ $483 $ 10c tonnes $1676 $
7a ﬁo:zom_ $588 $ 10d tonnes $1894 $
7b ﬁo:zom_ $510 $ 10e tonnes $2164 $
Tc ﬁo:zom_ $447 $ 10f tonnes $1366 $
9 ﬁo:zom_ $1368 S Distilling tonnes| $125 S
9a ﬁo:zom_ $1192 S Sherry tonnes $300 S
TOTAL =$ a) TOTAL =,
Eligible Loan Calculation (Step 2)
C D Summary
. Eligible Loan
Q>mzowdua AoSO_ QMOmmﬁ/Mm_:o [Lesser of Hﬁc@: rwwm_ o Include Agricorp Renewal Notice — Fruit, Crop & Vineyard Underwriting
wWMMMM %M: A?ww\ﬂoﬂwo%oma Cor D] equeste e Balance of Insurance Premium due in May will be refunded at 2™ Stage
[(1)+2)] o Copies of all Contracts to be submitted
e Repayment made directly by the Grape Board on or about November 15™
$ $ $ $




